
The legislation is unbalanced. The goals are laudable, but the bill will
hit consumers and producers of petroleum fuels especially hard and
create an uneven playing field for U.S. refiners while protecting other
U.S. industries. People who use automobiles, trucks, planes, trains,
heating oil and other non-transportation petroleum products will
shoulder the lion’s share of the burden, but the inequitable nature 
of the legislation could worsen the pain for everyone. 

Higher prices: The bill will touch every family and every business that uses oil products.
According to one independent analysis, the bill will raise gasoline prices by 74 percent.1

Today, that would mean gasoline prices above $4.00 a gallon, an increase nearly
equivalent to a ten-fold rise in the federal gasoline tax.

Less disposable income: An average family could pay an additional $1,500 a year 
for energy.1 That’s 4.8 percent of Missouri’s per capita disposable income.2

Fewer jobs and lower wages: One independent study projects up to 2.7 million 
net jobs lost annually, even with new green jobs created, and expects the wages 
of workers who remain employed to fall and for the loss to become greater over 
time.3 Another analysis shows that the inequitable approach of the bill by itself 
will produce additional unemployment, driving annual job destruction totals related 
to the legislation to more than 2.2 million jobs nationwide by 2011.1 For Missouri
this could mean a loss of 43 thousand jobs just a few years from now. If those jobs 
were lost today it would increase Missouri’s unemployment rate from 8.7 percent 
to 10.1 percent.4

Less wealth: One analysis projects the bill would reduce aggregate gross domestic
product (GDP) by $9.6 trillion over the next 30 years.1 For Missouri this could mean 
a reduction of as much as $160 billion in the state’s gross state product (GSP).5

Undermines energy security: U.S. refiners will have to buy allowances, increasing
their costs and giving a competitive advantage to non-U.S. refiners. U.S. jobs will be 
lost and contrary to the bill’s intention, America will be less energy secure.

Missouri
The people of
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will be hurt by the Waxman-Markey
Climate Bill.

1    The Heritage Foundation, “Son of Waxman-Markey: More 
      Politics Makes for a More Costly Bill,” edMemo, no. 2450, 
      May 18, 2009.

2    API calculations based on U.S. Bureau of Economic Analysis 
      state data.

3    CRA International, “Impact on the Economy of the American 
      Clean Energy and Security Act of 2009 (H.R. 2454),” May 2009.

4    API calculations based on U.S. Bureau of Labor Statistics state 
      data and The Heritage Foundation estimate of nationwide job 
      losses.

5    API calculation based on The Heritage Foundation national 
      estimate and U.S. Bureau of Economic Analysis state data. 
      Assumes state’s share of GSP remains constant.



The requirements are not equitable and will hurt consumers and producers of motor
fuels most. The bill would allocate only two percent of allowances to fuel producers,
but make them responsible for 44 percent of emissions, including emissions from 
refineries and also consumer emissions from planes, trains, automobiles, heating oil,
and other non-transportation petroleum use. In contrast, some other sectors receive
free allowances that roughly match their obligation (utilities get more than 40 percent
of all allowances, select “energy-intensive” industries get 15 percent of all allowances
and local natural gas distributors receive nine percent). This inequitable system of 
allocations will have a disproportionate adverse impact on consumers and producers
of gasoline, diesel fuel, heating oil, jet fuel, propane and crude oil.

The transition to new low-emission energy sources

will take time. Unlike power generation, which has

the ability of switching to a low-carbon fuel source,

there is no commercial-scale low-carbon source to

fuel the nation’s 250 million cars.

Page 2 Learn more at API.org

We need an equitable plan that will address global climate change and improve, not

weaken, our nation’s energy and economic security. Decisions made today will have

repercussions for decades to come.

We need to take the time now to get this right.

The people of Missouri who use automobiles, trucks, planes, trains, heating oil

and other non-transportation petroleum products are treated unfairly by the 

Waxman-Markey Climate Bill.



Source: EPA, “Energy CO2 Emissions by State” (www.epa.gov/climatechange/emissions/state_energyco2inv.html) as interpreted by API.
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Those states with the highest emissions per dollar of

economic activity will face the greatest challenge to 

reduce them.

Metric Tons of Emissions per $1 Million
in State Economic Activity

� Least: 48 – 500

� Most: 501 –2305


